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WHAT  CAUSED  THE  COMMERCIAL  CRISIS? 


\\\    riAMKS    MlKHAV,    lv\     M     II.   A. 

I  ilAVK  liocii  asked  (o  set  i'nitli  iiiy  views  as  lu  (lie  causes- 
^vlli(•ll  It'll  lip  to  tln'  general  eoinincreial  eii>i-^  and  liank 
panic  thai  oceuired  lieie  on  the  JOtli  <•('  I)efeiid'er  l<S'M. 
wliit'li  I  .shall  (111  as  sueeinetly  as  the  cdniidieaLi-'d  uati'.i'i!  ol' 
tlic  suhject  |i(U'niils.  I  shall  (hseriininatf  hetwciMi  the  liank 
failures  iUid  [\w  cMninioifial  collapse,  hecause,  althouj^li  hoth 
these  events  are  intimately  edunectcd,  and  hotli  culminated 
Jit  the  same  time,  they  are  in  themselves  es^fcntially  difl'or 
ent.  and  hut  for  ]»urcly  aceidt'iilal  cinMinislances  wtudd  not 
Jkivc  occurred  togcthci'. 

I.  As  to  fhr  Cviiiiit'i-ritil  T/'/n/.s  ;  which  lay  hehind  the  iJank 
failures,  and  which,  while  it  was  th(^  snhstantiai  cause  oi' 
them,  only  came  to  \\\i\\[  as  a  cnnsetjueijce  (»!'  the  latter. 

The  liistorv  (»r"  the  decline  and  fall  of  tho  h'islierv  Suitjilv- 


sc 


ill'''  trade  in  Xewfnundland  is  net  of  vesterda\"  and  tiic  (an 
which  ^uradually  I'^l  ujt  to  it  extend  oscr  many  years.  Hehire 
cxaminin<,f  these  causes  in  detail  \  wisli  to  lie  emjihatic  on 
the  point  that  the  decay  of  the  Suj^jtlyinj^'  SysttMu,  and  that 
alone,  is  re.spon.sible  for  the  general  connnercial  erifcis  we  are 
now  considering.  'I'o  jiersons  outsidi^  <if  this  C.'olonv  niil 
eonversant  with  the  ]ieiuliarities  of  our  conunerce  it  might 
sim'uvst  itself  that  our  iisheries  had  failed,  that  oui'  land 
crops  were  unfruitful,  that  the  lelation  sustained  to  the 
^Fislieiv  or  Supidvinu'  business  hv  otlau'  trade  interests,  er  h\ 
other  class  interests,  might  liaM!  been  responsible,  in  whole 
or  in  part,  for  the  general  collapse.  I  hit  except  in  so  far  as 
the  Litter  were  indirectly  dependent  upon  the  feur-cess  of  the 
goneraj  Fishery  trade,  they  were  \U){  al't'ected,  and  did  not 
i«rreet  it. 

I  start  out  witli  the  general  theory  that  d he  Supplying 
System  as  a  mode  of  carrving  on  the  .Fisheries  is  inherentlv, 
and  in  itself,  '';?  ^ni^ovnd  s>/sfi  in  i>f  Jcint/  htisinrs^i.  Here  I 
do  not  propose  to  di.'^cnss  the  evidence  of  its  nnsoundncss. 
I  have  recently  done  so  elsewhere.  Ihit  there  as  a  time  in 
the  history  of  this  Colony  when  the  Supplying  System  might 
have  heen  conducted  witli  eoinniercial  success.     1  consider 


thai  tiiiiti  no  longer  oxiat.s;  antl  IIk;  hi.sloiy  of  tln'  icccnt 
failure!  of  tlio  Supplying  System  is  really  nothing  iiinic  noi' 
less  llian  a  tracing  ol'  tl'c  cliangos  which  hiiNc  livouulil  alioui- 
tliis  ii  Herat  ion  in  its  position. 

'I\»  make  clear  uiiat  I  u)n  aWout  to  detail  let  me  slate 
riglil  lier«'  that  th<i  natural  exigencies  of  the  Supplying  Sys- 
tcMu,  cariieil  (UiL  to  Iheir  logical  eouchision,  reijuire  that  this 
island  should  he  th(^  (.'xclusive  ]»ro[)erty  of  one  Supjilyiug 
firm,  which  should  emjjloy  tlie  ahledxxljcd  jiroductive  pjipu- 
lation  in  caii\ving  on  the  lisheries  of  the  island,  under  such 
close  or  e.\clusi\f'  rules,  oi-  legislation,  as  \V(»uld  pre(  hide  all 
that  we  Iciiow  under  the  names  of  commercial  cunipetit  ion 
and  the  modern  I'ights  of  ci\il  citi/cn>hip  in  short,  to  make 
the  Sujijilying  System  a.  succ(.:.-s.  imjilies  Newfoundland  as  a 
iishicry  plantation,  uniler  surrogates  and  lishinu  ailmirals,  as 
in  the  sixteenth  century 

The  first  great  connuercial  chaugi^  within  my  .'Xiieiicmc 
t,hat  struck  a  death  hlow  ;i(  the  Supplying  System  was  the 
introduction  hen>  I'f  steameis  as  ordinary  freighters  cf  pr(,- 
visioii-  hetwecn  this  country  and  i!h'  American  continent 
riioi'  iM  thai,  every  mcre'ianl  who  imported  pio\  isious 
loaded  a  sailing  \'essel  of  his  nwu,  and  had  a  kind  oi'  mono- 
ply  in  it-  caru'o.  Wdien  steauiei-  were  put  i.'i!  al  low  I'ate.s 
of  fi'eigii!.  after  it  hecfimc;  gciieral  1"  ..!;]i(.'rcede  sailing  \e8hels 
by  .steam  e-iriiers  Innlt  njainly  for  Lcighling  ])urposGs,  every 
siuiill  dealer  (utuld  imji'nt  hi-;  (e>vn  iwenty  or  jifty  [larrels  of 
ilo'ur,  instea;.i  of  l.iuying  tliem  oi'  the  lorai  laeieiiant.  The 
steam  freighters,  io  short,  heranii-  dii-irii»utia--.  and.  hrokc'  iip 
the  rnoi,(.po]y  of  ih"  larger  ('a|)iiaiisl;-  all  ovrr  the  Islaiid 

Tilt!  next;'  sti^p  o|  commerciai  progress,  and  one  tliat  luitu- 
ralh  followed  the  otlier,  was  thu.!  introduction  \n-\v  of  the 
practice  of  selling  Hour  and  (.'thei-  ]>rovisions  on  the  c.  f.  i 
prineijilf .  This  gave  a.  further  Idovv  to  the  old  Supplying 
System,  hy  hiinging  th(,'  miller  of  Onliirio  into  dii'ocl  com- 
mercial relations  with  the  smallest  retail  dealer  in  St.  ,!nhn's. 

Next  we  lind  this  advance  i^ollowed  np  hy  another  .step  of 
progress  that  it  naturally  suggested.  That  was  the  arrival 
here  of  special  agents,  who  went  all  over  the  island,  and  into 
tlio  renu'test  outharlior,  placing  the  small  independent  ex- 
tern trader  on  the  same  plane  of  advantage  as  the  largest 
Mercantile  capitalist  in  the  metropolis.  These  changes  sid)- 
siantially  meant  the  introduction  and  general  dill'usion  of 
THK  CASH  SYSTEM  in  Newfoundland. 


What  wore  the  iiiiictit'iil  ffTt'clHof  tlicsi^  iin]>ortiint('liiiii«i;es 
ui)on  the  Su)>plying  husiiu's.s  '. 

Ill  tlie  first  j)iaco  tin*  outjMtrt  tisheniiiin  or  icsideiit  wln» 


t  iiul( 


[)eiK 


l(3nt  (MiouL'h,  or  could  not  t'omiiifunl  the  caMh 


wasti 

to  buy  his  barrel  of  flour  from  tho  trader  who  sold  for  cash, 
felt  discontented,  and  without  reflecting'  that  lie  was  an 
aA'erai^e  inendx'r  of  a  System  that  dealt  in  avera|i;es,  lie 
thout/ht  he  ought  to  he  put  on  a  cash  basis  and  enjoy  all 
the  advantages  of  sueli.  in  el'l'ect  he  \vant<'(l  Iwcdve  luonths" 
credit  without  ])a.yingany  inter(\st  f(jr  il.  He  expected  lo  live 
as  chea]dy  as  1  he  most  independent  indivi<lnal  in  the  commu- 
nity, /  r ,  ihe  cash  purchaser,  and  at  the  same  time  enjoy  all 
the  incidental  advantages  of  belonging  to  tlie  old  system, 
\vlii(>h  insures  itself  agnmst  the  disluinest  dealers  by  charg- 
ing long  prices  against  all. 

This  discontent  bred  in  the  nineteenth  centurv  dealer 
under  the  Snj)[i]ying  Systeiu  a  new  step  of  deee])tion. 
namelv,  he  ''raduiillv  learnt  to  sell  enough  of  his  fish  for 
cash  to  buy  such  things  as  he  could  thus  get  cheaper  than 
from  his  Supplying  ^ierchant  In  this  way  the  latter  gra- 
dually fell  into  this  ])lig]d; :  lie  got  oidy  the  poorer  men  to 
<leal  with,  men  who  liadn't  capacity  enough  to  aeqinre  inde- 
pendence, or,  if  he  got  better  luen,  he  had  to  bring  down  his 
])rices  to  iui  un[)aying  basis:  and,  which  or  whatsoevtsr  he 
did,  ho  was  constantly  confronted  with  the  imj)0ssiblc  con- 
ditions of  the  newlv-dilTused  ca^li  s\  stem,  which  said  to  iiim 
as  plain  as  the  nose  on  Ins  i'aee.  - '  I'm  liere  lo  ruin  inw ,  and 
the  sooner  vou  realise  tliat  fact  ;rnd  clear  oiii  the  ])otter  for 
you.' 

This  in  few  v*i.'rds  was  the  jiosition.  It  is  the  old  story 
all  over  again  of  an  ancient,  once  hunoralue,  and  aftluent 
interest  crowded  out  before  the  strident  aggressiv(3ness  of  a 
hard  democracy — liefore  the  inexoralili'.  facts  of  XincLeenth 
Century  '})rogress' — l.>efore  the  snort  of  the  stcam-engim^ 
and  the  throb  of  the  railway.  "The  old  order  cliangetb.-'" 
whether  we  sleep  or  wake,  and  the  collapse  of  our  '  I)lac1< 
Monday '  was  simply  the  waking  up  from  their  liip  A"'an 
Winkle  slumbers  of  the  'old  timers' belonging  to  tho  Sup- 
plying System  wdiom  the  railway  re\ olution  of  J8S2  liad  not 
already  extermina ted. 

Tn  considering  this  subject  elsewhere  1  have  stated  that 
in  my  opinion  our  Supplying  j\Ierchants  were  in  precisely 
the  same  financial  position  as  they  arc  now  in  at  least  twelve 


years  a^n.  L  scli'd  lliat  |»arLi('nl.ii'  dalf  Ik'cuusc  it  was  in 
I8(Sl'  that  \vi'  a(.l<n»te(l  tin*  railway  jiolicy,  which  iiiadf  siicli  a 
marked  '  new  era,'  ihiL  only  in  (»ur  jiolitical,  l»ut  also,  as  I 
sliall  show,  ill  our  comnu'rcial  litV  as  well. 

The  tirsl  Iwo  years  al'ter  that  date,  l.SSl'  and  1H8;J,  were 
comparatively  ^nod  years  with  the  ociier.il  trade  oi  Xew- 
roundland,  as  iiiit;ht  have  heen  e.\i>eeled  in  u  relatisely  small 
comnnmity  l»y  the  exjienditures  in  connection  with  the  coii- 
struetion  of  the  railway.  Then  ciiinc  the  Hiactioii  of  1 SM 1 
wlien  the  l>anks  tiist  lieuaii  to  uo  hack,  and  this  decline  has 
steadily  continued  ever  since  that  time. 

Our  seal  lisheries  have  notoriously  failed  duriiit,'  the  past 
ten  years:  tli«Miewly-revived  IJank  lishery  has  ajjiin  heen 
jtractically  ahandoned,  not  so  much  from  the  scarcity  <»f  lish. 
as  liecanse  this  mode  of  fishinu'  was  cither  too  expensive^  (»r 
was  not  understood  snllieientlv  to  he  carried  on  with  siiceeys 
l>y  Newfoundlanders  The  Kahrador  fishery,  which  was  alwayw 
a  delusive  industry  from  a  commercial  ]ioint  of  view,  and  is 
only  valuaiile  as  suiipleini'ntary  to  the  shore  tishery,  when 
the  latter  declined,  ceased,  also,  to  Ite  remunerative  on  its 
merits  as  an  independent  enterprise. 

Tlien  aLjain  new  arranuements  and  modes  of  doin<>'  husi- 
ness,  such  as  art;  always  oeeurrinu;  in  eonneeti(»n  with  the 
commerce  of  every  country,  have  intervened  to  draw  oil'  the 
attention  of  our  ])eo])le  from  our  JMsheries.  'I'liere  is  nothing 
a  Newfoundlander  will  not  sooner  do  than  _!i;o  lishinj^';  and 
tho  only  chance  to  w-t  that  done  as  a  successful  industry  is 
hv  excluding  all  (»ther  modes  of  industrv  aloiiu  side  of  it. 
The  introduction  of  railway  lahor,  for  instance,  unsettled  the 
minds  of  the  num  who  enu,ai,'ed  in  it,  and,  in  certain  sections 
of  the  count rv  these  men  never  went  hack  to  the  Fisheries 
The  introduction  of  the  Lobster  canninu'  industrv  had  a 
similar  etTeet :  lishermen  who  onj4a<i;ed  in  it  lost  their  gear, 
and  ])i'acticallv  abandoned  their  (^allin^i  as  ordinarv  lislier- 
men.  Mining-  industries  have  the  same  effect;  whatever 
value  they  hav(!  as  helpinj.,'  the  general  labrn-  market  they 
are  no  help  to  the  l"'ishing  industry  nor  to  those  engaged 
tlierein.     Tho  introduction  of  steamers  very  generallv  in  our 

nf       CD  %. 

liays  and  along  our  coasts  has  also  helped  in  the  same  gene- 
mi  direction,  namely,  by  diverting  tho  men's  minds  from  the 
Fisheries  and  giving  some  of  them  incidental  employment 
lor  cash  at  other  pursuits.  Any  one  of  these  separate  dis- 
tractions in  itself  may  bo  trifling,  but  combinedly  they  have 


0 


all  iMittered  tlioii-  furccH  !i.i>a 


irist   th(^  aiiciciil  .stiuuluid,  tliu 


l)iiHine.s8  of  tluM'oimtry  ;  all  hiiv('  holpcd  to  sup  away  the 
ioiMidiilions  of  Ihc  Siipiilyin;,'  SystcMii. 

1    will    m'\!    cMiisidcr   Iniclly   tlit^  iJi'iu'tical  crrccls  nC  llu» 

Siu)lil\iii"  Svslciii  wlicii  uiHiicccsstul  (111  Ihc  ii-ii.tus  nl"  Lho 
OMTcIianl^  and  li.-lici  im-ii  it\s|t('rlivi-ly. 

^^'lR■ll  a  dculcr  uvl>:  an   iid\;iin'<'   fioin  a    uK'icliaiil  «iii  thr 

stnMhMli   of   the   cmrt'iil    soNa^c.   Iif    lias   tli''    lattci    in  his 


|»o\\('r  and   Kih'Vvs 


it.      !f  an   h-'iu'st,  ni.iii,  sii<  h   knnwli'dj'e 


will  iii»r  aMccI    his  acliuii,  of  cuiiisc,  Inil    tin'  jMisitioii   Ihih  a 
tuiiil  (rndi  iiiv  to  sn'fnv.sl,  dislioncsl  y  in  tii*'  minds  of  all 


nat 


U' 


iiicii.      If  iht'  tiii'iiiii^'  ]M»int   Iff    LIk'  voyaj:;t'  mIidws  lliat    tl 
Jailer   i>   likclv   to   he    iinsiicci'ssfiil   the  dralfi-  knows  lh;il 


here  wi 


11 


he  no 


hak 


iiKT  commL'' 


to  hii 


n  anyway,  tliat  he  \vi 


II 


onlv  u>'\  A/.s  liriiiii  oMl  of  the  ciirrcnt  voya<'t'.  and  tliiil,  thcro- 
fore,  aiiv  >:rlr<'  cxrrtioii  will  not  inure  to  his  own  ad\aiil!i}j;r 
In  that  «'V('iil  the  Noyago  is  jiractically  altainkmcd  on  Us 
meiits  from  a  coiiiit  natively  rally  date:  and.  whet  Jicr  nlti- 
niat(^lv  ahandonrd  as  unsuL'erssfid  oi-  not,  r/v///  .■:>ifiiiir  Iiks 
t}i»   iih'iHin  of  !<)ir/i  II  j)i)s.-iil)i(if//  ninstniitiif  /iinif/in;/  nrrr  il. 

As  to  tho  ('fleet  <»n  the  merehant,  when  lln'  lattoj-  ^els 
into  tiiuin<'ial  strait>  he  has  to  huy  lisji  at  whalover  price 
the  market  dietales.  in  order  to  ke(>p  \\\  his  t'oroiun  ri-niit- 
tanees  and  save  his  credit.  In  .snch  a  conjunction  as  leeently 
(>xisted  hei'c,  the  merehant  is  vitally  intereste(l  in  keeping' 
rlown  the  price,  of  lish.  and  enters  into  a  local  e.omhinatioii 
for  that  pnrpo.se.  Sueh  a  comlmiation,  while  limitiiiij;  the 
priee  in  the  loeal  market,  also  ojierate.s  to  depicciate  the 
value  of  the  article  in  nil  utnrLih:  foi",  as  the  foiei^n  pni'- 


cliaser  takes  pains 


to  1 


<now   what  priei'!  is   lieinii  i^iNcn  m 


NVwfcamdland,  he  so  liases  hi.s  price.^i  on  the  lattt'r  as  to 
avoid 'dviim' any  nion?  for  the  lish  than  the  extra  cost  and 
eharj^es  of  exporting*  it  to  the  foreign  niaiket.  Thus  a  false 
or  depreeiated  value  in  the  local  or  Newfoundland  market 
really  deja-eciate.s  the  value  of  our  codfish  all  over  the  world, 
without  correspondingly  helping  any  one,  unless  it  may  be 
the  forei<£n  eo 


I  am  next 


nsui 
going 


to  make  a  statement,  uud  an  extreme 


one,  whicli  at  first  sight  will  seem  to  conflict  with  the  fore- 
going remark.  It  is  this: — For  years  we  have  been  pay- 
ing through  the  Newfoundland  Supplying  trade  about  $8 
per  (piintal  for  the  fish  caught  here,  and  receiving  for  th«^ 
same  article  about  or  le.ss  than  $4  per  ((uintal.     These  figu- 


it!H  ar<»  rouj^h  iiinl  milv  rcliitivf,  fur  tlu'  .sake  n|'  coinparison. 
flow  do  J  account  for  the  ui^parciii  p.iradox  ;"  In  lliis  way! 
The  dirfcnMK'Cf  consistK  in  truaO'  tlic  wasti'  intitlcnt  l<i  the? 
Sni)])lvin'f  Sv^h'ni,  I)V  itMSun  nf  tlit;  dislioncst  v  <'f  soum*  <k'al- 
ITS,  tlic  incaiiacity  (»r  niisfoilmicH  tif  otlicrs.  tla*  indolcnct'  of 
yet  otiicrs,  and  the  aliscncc  i>f  licartine-'s  ttr  <'onuty  on  tlii> 
|jail  (»f  all.  'l\m  incidental  waslc  is  the  inr-vilablc  acconi- 
|>nninu;id.  oi  tin'  avcra;^'o  syslcnn.  and  ni.'iy  lie  I>ri(Mly  acco\ni- 
U'd  inv  l»y  IIr'  (((nsidcratinn  (lial  tin-  avcin^c  })iinrii»lc  in 
lliat  syslnn  is  nnlvnahlc  in  liiec  of  llif  fa<t  that,  wliil»'  IIh 
success  depends  on  the  lirarty  cuiijij-ratiiMi  nf  tlic  dealers 
iis  a  (dass,  e\(M'V  individual  dealer  not  mdv  |iraelieallv  re- 
iiudiates  it,  and  I  lies  to  evadi;  il.  Kut  aetualh  niaki's  il^M 
.exislenee  a  urie\anee.  sullieient.  in  his  npinion,  to  justify 
him  in  any  and  every  elVort  t"»  defeat  the  Su]i)ilyin_u'  Mer- 
ehunt,  and  laitwit  the  <']ierati(>n  of  that  very  ]>rin(i])le  on 
which  his  sueeess  depends. 

Here,  then,  \\v  have  this  extraordinary  anoinalv,  which 
the  records  of  industrial  econoniv  must  he  searched  in  vain 
t<»  ))arallel,  of  a  husiness  cu-oj)enitive  system  de]iendant  for 
its  success  upon  the  <j,<)od-will  of  ]>ersons  every  one  of  whom 
is,  in  the  nature  of  the  caf^e — that  is,  in  tthedience  to  the 
natural  law  of  self-interest  -  tiifhtinu  .iLcainst  it  A  svsteiu, 
itKjreover,  which  has  outlived  the  tenii)oral,  social  and  econo- 
mic conditions  which  once  made  it  successful.  And.  lastly,  a 
.system  so  iidierently  unsouml,  frouj  a  moral  ]K>int  of  view, 
and  as  an  evolutionary  ja-ocess,  that  every  stroke  and  movo- 
ment  of  ])rotrress  in  the  (general  industiial  world  around  it  m 
not  onlv  a  ucneral  stroke  and  mcjvement  against  it,  hut  u 
special  instiument  for  turning'  more  acutely  against  it  that 
particular  prinei])lo  inherent  in  itself  which  is  already  the 
cause  of  its  unsoujidness  and  decay. 

If  instances  and  examples  of  these  fundamental  facts  are 
needed  they  can  l)e  furnished  in  volumes — and  hecatond^s  of 
volumes  from  the  experience  of  every  Supplying  Merchaiifc 
in  Xewfoundland.  As  to  its  chances  of  commercial  succesj*, 
the  foes  of  the  .system  -natural  and  incidental — arc  now  so 
numerous  that  gand»ling  hlindfold  on  the  Turf,  or  taking  long 
odds  against  the  hank  at  ^Monte  Carlo,  are  a  .safe  enterprise 
;rnd  investment  when  comi)ared  with  it.  And  the  worst 
feature  of  the  thing,  after  all  is  said  and  done,  is  the  fact  that 
it  makes  had  men,  bad  citizens  or  communists  from  an  eco- 
;ioniic  point  of  view,  md  a  had — that  is,  an  unsound  and 
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perilou.'i— eouclition  of  society  us  a  whole  Tliis  is  tlie  iii- 
dictmeiit  the  stale  has  ag.iiu.st  it:  -it'j  fiiihiro  ethically 
niid  ecoiiuiiiically  :  and  u\eiy  advaiicino'  year— every  forward 
inoveiueiit  of  n;eiu'ral  progress- -drives  liomc  that  iudictineiit 
with  ever-increasing  and  relentless  force.  As  1  have  already 
said,  the  system  re([iiires  for  its  success  a  perfect  monopoly 
of  sojiie  selected  area  (if  operations;  for  its  suhjects  a  class 
(»f  men  who  are  id(^ally  iionest  and  in  j'erfeet  harmony  with 
the  System  itself;  and  for  its  environment  sncli  a  total  ex- 
clusion of  all  the  ever-expanding  features,  conditions  and 
conse(iuence8  of  human  advancement,  that  in  modern  times 
its  successful  sur\  ival  is  an  al)Solute  impossihility. 

Perhaps  tlie  utter  heartlessness  and  want  of  county .^f  the 
System  is  best  seen  liy  one  striking  feature  in  it  of  so  hideous, 
deteetalde  and  unnatural  a  chai-acter,  that,  to  name  it  ought 
to  be  sufhcient  to  settle  the  question  as  to  the  true  naturr 
of  the  System  as  sucli  in  the  mind  of  any  rational  oi-  intelli- 
gent man.  It  is  tiiis,  that  if  any  accidental  cii'cumstance,. 
hov>ever  unmerited  on  his  part,  happens  to  the  Supplying 
Merchant,  to  indicate  mercantile  weakness,  unsoundness  or 
inability  to  continue  business,  such  an  accident  seals  ids 
doom  with  his  dealers  as  surely  and  inexorably  as  if  he  weic 
the  wounded  niember  of  a  pack  of  carnivora.  His  etl'ects 
disappear:  his  assets,  in  the  shajie  of  outstanding  (.lebts,  melt 
away  from  meridian  to  zero  ]*]venhis  fellov, -merchants  and 
rival  traders  in  the  locality  of  his  operations  aid  his  dealers 
ill  their  eflbrts  to  rob  him,  and  his  estate  Ix^eomes  suddenlv 
transformed  from  a  vineyard  into  a  gravevurd.  Tlius  thc^ 
death  of  a  ]»ersonal  Supplier  is  full  of  ])eril  to  his  estate  ;  and 
therefore  those  who  give  him  credit,  aware  of  this  ghasth' 
fact,  do  not  alwavs  feel  safe  in  doing  so  unless  the  extra- 
liazardous  risk  is  covered  by  a  policy  of  life  insurance.  Thus 
the  System,  the  natural  tendency  of  which  through  life  is  to 
devitalize  and  prematurely  destroy  the  very  central  princi- 
ple and  factor  of  its  own  life,  completes  its  logical  heartless- 
ness  by  causing  its  subjects  to  scuttle  away  into  thievish 
dens  from  the  dying  bedside  of  tlieir  benefactoi-,  and  by 
leaving  him  at  last  to  till  a  lonely  and  deserted  grave  Could 
anything  write  its  epitaph  more  elocpiently,  or  carve  its  cha- 
racter more  incisively,  than  the  melancholy  mercantile  monu- 
ments with  which  it  has  strewed  this  Fishery  island  ? 

Let  us  look  at  the  actual  practical  facts  in  this  connection. 
Btit  one  large  supplying  house  survived  the  crash  of  1804. 
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The  oxteiisivo  supplying  house  in  Harbor  (IracG  that  ulTords 
fishing  facilities;  to  the  greater  ])art  of  (,'oiieeption  Vtivy,  lia.s 
been  largely  dependent  upon  outside  financial  aid  for  many 
years,  without  whicli  it  could  not  have  carried  on  its  busi- 
ness. Vet  this  firm  was  once  worth  £  I.OU.UUU,  at  least.  The 
large  supplying  ho\ise  of  \\  k  L.  Tessiki;,  which  went  down 
two  years  ago,  was  left,  about  ten  years  before,  by  its  origina- 
ting proprietors,  with  a  cai)ital  <if  ^HitpOn,  Auotber  large 
iinn  — that  of  J.  &  W.  SrHWAur---voluntari(y  withdrew  from 
business  about  the  same  time  at  great  sacrifice,  and  assum- 
edly  to  escape  the  entire  loss  of  its  means  in  Xcwfoundlarid, 
If  W'v  survev  the  line  of  coast  from  I'oint  Mav  to  C'aije  IJav, 
we  shall  find  it  strewed  with  the  wrecks  of  old  sup])lying 
houses  that  liave  gone  down  before  the  blast.  lUit  one  of 
these  old  Ikjuscs  yet  survive^— -that  of  Xeav.maN  I'v:  l'(.».,  of 
Harlior  Biiton  and  (laidtois-  -  and  its  jiroprietors  have  for 
some  years  past  entertained  the  idea  of  closing  up  one  or 
both  of  these  establishnients.  The  names  of  large  fishing 
concerns  on  our  south  and  west  coasts,  now  defunct,  that 
were  once  in  active  and  llourishing  operation,  would  lill  a 
page  of  this  pamphlet.  The  writer  renn'nd>ers  the  late 
Mu  Sthi'IIKN  Uknukli.  referring  to  a  year  in  the  history  of 
the  old  ami  wealthy  house  with  which  he  was  C(jnnected  for 
so  many  years,  as  1)eing  on  the  point  of  closing  up  its  Xew- 
foundland  business  in  the  '•sixties";  and  the  last  active 
managing  partner  of  the  now  extinct  iirm  of  J.  t^  W. 
STKWAitT  the  late  Ml;.  IJuuickt  Ar.KXANDKU — lost  all  his 
means  the  first  year  or  two  after  he  was  admitted  to  an 
interest  in  that  firm.  These  facts,  and  other  explanatory 
incidents  that  throw  sidelights  u})on  the  situation,  might. 
be  multiplied  a  hundred  fold  wen;  they  not  so  eloipiently, 
H«)  im]»ressively,  known  in  fact,  rn/intral — in  the  sorrows, 
losses,  relicts  and  derelicts  of  every  ever-populated  settle- 
ment in  tiiis  Island.  In  fact,  tlu;  strands  of  our  Island 
ure  strewed  with  l)ones  -the  bones,  not  of  vigorous  busi- 
ness  life  attended  bv  incidental  l)ut  com]»arativelv  trilling 
losses,  but  of  a  business  life  th.it  was  once  flush  with  all 
ths  ensigns  of  active  health  and  bloom,  Itut  is  now  stagnant, 
inert,  dead  -consumed  away  with  drv  rot,  (to  alter  the 
figure),  moulded  into  fungus  and  postiunnous  decay. 

The  knowji  facts  w-ith  regard  to  the  profits  of  the  supply- 
ing fishery  trade — of  modern  and  old-time  experience,  res- 
pectively— are    abundantly   confirmative   of    these   general 
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-<!Oiiclusioiis  111  the  palniy  (Ihv.s  of  the  Bra;iil  trade,  lioforo 
telegraphs  and  railways  had  iiiiiiimised  proHts  all  over  tht^ 
world,  it  was  not  unconunoii  for  a  shipping  firm  in  New- 
foimdlaiid  to  clear  from  A>lfjOO  to  doWO  stg.  on  a  single 
<'argo  of  iliy  codlish  in  drums  A  pound  stg.  per  drum  (112 
to  128  lbs.)  was  not  uufie.ciuentlv  made  on  the  cargoes  of  our 
line  elipper  Xewfoniidland  l)ar([ues,  hiigs  and  brigantines, 
that  were  kept  up  in  first-class  trim  for  the  purpose  of  run- 
ning our  great  .staple  to  the  consuming  markets  in  good 
sha[ie.  Where  now  are  the  immense  fleets  of  these  vessels 
the  Mfko/'s,  JJ((ldvt/i(fs,  r<iu,iios,  Etlwh,  Herinioms,  Itun- 
"njinicilcs,  &c  ,  ('vie,  that  W(Me  the  ]tride  and  hoast  of  thousands 
of  seafaring  faMiili(!s  in  St.  -Inhn's  alone  (  and  wh(»se  comings 
and  goings  made  u[t  the  annual  cah.Midar,  not  only  for  their 
inimediate  owners,  but  for  a  wlioh^  islandful  of  bright  eyes 
and  bounding  pulses,  tliat  "took  an  interest"  in  ourmercan- 
(ile  murine. 

The  same  general  conclusions  can  be  arrived,  at  and  con- 
structively proved— ?"  r ,  as  to  the  failure  of  the  Sujijilying 
ifusiiiess  iis  a  commercial  (Miterprise — in  another  way,  iiame- 
Iv.  bv  coiisiderino-  the  (luantity  of  Fish  and  its  products  ex- 
ported  hence  at  various  dates,  in  connection  with  the  growth 
of  our  po])ulatiou.  The  employments  of  the  latter  not  being 
increased  or  varied  to  any  great  extent,  it  follows,  as  a  mat- 
ter of  course,  tiiat  if  the  (piantity  of  Fish.  I'l'c.,  annually  pro- 
4uced  has  not  mateiially  increased,  while  the  )»oj)ulation  has 
doubled,  trel)1ed  and  even  quadrujded  meanwiiile,  oui-  wealth 
asaAvhole  cannot  have  increased.  If.  in  connection  with 
this,  we  find  that  the.  contributory  portion  of  the  annual 
])roduct  re<iuiied,  in  the  shape  of  taxes,  for  [he  mere  ex- 
penses of  internal  government,  has  also  increased  not  only 
with  the  growth  of  population  (which  we  might  have  ex- 
pected) but  in  a  surprisingly  rapid  manner  per  oipiin.  then 
we  would  have  little  reason  to  doubt  tliat  the  trade  nf  the 
eountry.  exposed  to  such  a  heavy  strain,  must,  of  necessity. 
have  lost  its  [)rofits. 

The  evidence  of  these  is  to  be  found  in  the  ordinary 
statistics  relating  to  pojiulation,  production,  revenue  and 
expenditure  for  the  current  century  ;  facts  that  are  easily 
accessible  nowadays,  and  available^  to  all.  Thus,  without 
•f'umbering  the  page  with  perplexing  figures,  we  arrive  at  tho 
following  facts: — 


.   ^ 


red 


Fact  1.  -That  the  aimiiJil  value;  (if  llu-  oxpoit  lUMilnr-tionH 
of  this  Colony,  Kish  ami  i\\\  other,  now  Ihu'tnatcs  hctwoeii 
six  and  (light  millions  of  dollais.  One  hnndrcl  yours  ago  it 
fluctuated  between  live  and  six  millions.  The  expoit  pro- 
(hiction  ])er  eapila  has  tluis  fallen  from  SI  20  to  ahout  >530. 

Kact  2,  "J'iiat  the  ordinary  ])u1>lic  taxation  of  the  ('(.lonv 
has  risen  froni  zero  to  i?2,00U,0{)0  per  annum,  and  during  the 
last  TV."KLV1-:  years  has  inereased  from  S<4  to  ^<10  per  capita. 

Fact  .'). — That  the  pulilie  deltt  of  the(  Vtlony  has  increased 
in  tho  same  time  from  5^1 0  ])or  capita  lo  SKlO  per  capita, 
made  up  as  follows:-   • 


Due  Savings"  P>ank  hepositors... 

Due  IJank  Xote-holders    

Kuuded  and  Floatiuu'  Tuhlic  1  )ebt 

N'ear's  deficit  181)0     

Ditto       1890  and  1807       ... 
nutstanding  Liabilities     


S  ;>,()()0,0U(> 

1,200,000 

12,000,000 

1,000,000 

2,000,000 

800,000 

i?  20,000,000 


Fail  4-  Tiiat  the  total  capital  invested  in  the  Fisheries 
of  the  (*ol(jnv  for  carryiiiLj  on  the  same  does  not  exceed  eight 
to  ten  millions  of  dollars,  unr-half  of  irhirh  /s  tlie  propfrtif  of., 
and  ?.s  imrafiJlaielij  pKunUe  to,  fJn'  inuhJlc  r'[((,s.s(\H. 

V.\(  T  ~K  -  That  of  the  annual  earnings  of  the  whole  popu- 
lation, as  e.x[)orted,  from  ONK-THIHI)  to  oNK-Fot'R'ril  is  recpii- 
led  for  the  ordinary  expenses  of  carrying  on  the  government. 

VwT  (».  -That  the  whole  commercial  capital  of  the  Colony 
is  thus  absorbed  (or  an  <Mpial  amount)  every  four  or  tivo 
years. 

KAtT  7.  -That  MNF.  TKNTils  of  this  goverufiiental  expen- 
<1iture  is  made  in  St,  dohn's.  inhabited  bv  onlv  OXK  tkntii  of 
the  ])opulation. 

Fact  8  -  -That  the  position  of  an  average  independent 
])r(jducer  and  his  family  (five  in  all)  in  tlie  early  ])art  of  the 
century  as  compared  with  now,  is  as  follows  :  -— 


Then 


Now 


I  VearV 


s  earniuLfs 


I  Less  vear'«  taxation 

f  Year's  earnings 
(lv(\ss  year's  taxation 


...  $G00 
...       15 

$585 

..."^150 
50 

«l60 
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Continuation  of  tlK'su  iiu-l.,;  in  detail  will  be  found  in  ti» 
})a<j;es  appended  at  llio  end  of  thiw  piinipblot. 

The  contrast  between  tlie  stale  of  aflairH  as  regards  on 
public  linances  any  time  prior  to  1882  and  tlie  ]>resent  is  so- 


iriariniilv  fitartlinLj  that  it  cannot  fail  to  fix  the  attention 


of 


all  persons  conversant  with  tin;  nsuiil  modes  of  arriving  at 
the  economic  conditions  of  a  country  Thus,  assuming  thai 
all  earnings,  all  laxatioii,:,  iind  ail  accumulations  are  e(iually 
(listril>uted,  we  arrive  at  tb(i  f;ict  that  in  the  first  half  of  the 
closiuLi'  centurv  the  average  inhabitant  of  ><'ewfoundland 
earned  one  hundreil  and  twcntv  dollars  a  vear  at  his  calling, 
out  of  which  he  V)aid  a  gradually  increasing  sum  of  taxation 
lip  to  about  TjiueI':  Dollahs,  which  sutliced  to  pn^vent  the 
accumulation  of  any  public  debt  against  the  Colony.  Wen^ 
that  man  living  to-dav  he  would  find  himself  earning  TlllJJTV 
T)0LLA1,'S  annually,  out  of  wliicli  he  would  ])ay  ten  dollars 
uf  taxation  i)cr  head  of  his  family,  and  that  luf  would  re- 
present One  11u.\"J)Iji-:i)  I)ol[.ai{s  of  Triu-ir  Dkut  to  be  paid 
hy  somebody  that  comes  after  him. 

This  general  conclusion  we  may  Justly  draw  from  the  very 
altered  economic  circumstances  of  older  tinu^s,  namely,  that 
a  large  percentagi;  of  the  annual  earnings  of  the  people,  not 
being  required  for  their  current  necessities,  became  accumu- 
lations These  accumulations  (properly  called  •  profits  '  in 
tlie  true  use  of  that  term.)  either  remained  in  the  hands  of 
the  common  people,  or  remained  in  the  hands  (tf  the  capital- 
ists of  that  time,  or.  which  is  most  likelv  partly  both. 

How  did  this  accumulation  of  capital  manifest  itself  to 
the  ordinary  observer  / 

in  the  case  of  the  capitalist  or  Supplying  Merchant,  he 
would  l)uy  or  build  ships,  take  (jii  more  dealers,  improve  his 
])remises,  or  else  perhajis  send  part  of  the  money  out  of  the 
eountrv  and  invest  it  elsewhere.  Or,  taking  note  of  other 
articles  that  could  be  made  in  tlic  country,  he  might  join 
•vith  others  to  start  factories,  c'v.c. 

in  the  case  of  the  Fisheinian  or  Planter,  he  would  repair 
]»is  boats,  paint  his  house,  take  in  some  m«)re  garden  ground, 
or  take  on  more  sharenien  Or  he  would  put  a  few  hundred 
<iollars  in  the  Savings'  l>auk,  or  perhaps  take  a  share  in  a 
banker,  or  buy  a  cod-seine,  or  what  not.  It  /s  o'.'^j/  to  sr/' 
when  a  man  or  a  seUkiaenl  U  piOsjwriiK/,  without  banks  or 
book-learning,  and,  alas!  the  signs  of  decadence  are  ecpially 
apparent. 
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ITow  many  fortunes  have  been  lost  on  the  Southern  Shore 
of  this  island  during  the  past  five  and  twenty  or  thirty  years  y 
Where  are  all  the  wealthy  independent  planters  of  IJrigus, 
Jjay  lioherts,  Carbonear,  Harbor  (h-ace  and  Trinity  J.iay  ( 
Admitting  that  the  Northern  part  of  tlie  isliind  is,  so  far,  most 
untouched  by  the  gnawing  tooth  uf  decay,  yet  from  Cape  15o- 
navista  to  ('iipe  St,  dolm,  a  coast  line  of  less  thnn  a  hundred 
miles,  inchiding  the  most  secluded  part  of  the  island  remain- 
ing, and  from  Connaigre  Head  to  ('ap»j  La  Hune,  or  the 
secluded  Hermitage  Bay,  a  span  of  less  tlian  lifty  miles, 
.(!overs  all  that  rensains  of  protltal)le  value  to  us  as  a  Fishing 
<.'olonv,  and  even  these  limited  areas  would  have  been  de- 
stroyed  long  ago  by  the  encroacliing  artiiices  of  man  were 
they  not  so  bulwarked  all  around  l)y  protecting  fastnesses 
that  they  cannot  so  readilV  ])C  invaded.* 

1  have  made  the  year  1(S82,  when  the  llailway  was  intro- 
duced, a  (nucial  date  in  the  present  retrospect  T/i((/  was 
the  date  and  (/taf  the  event  \N'liic!i,  in  my  opinion,  converted 
our  finances  from  a  sound  lo  an  unsound  condition,  and  at 
one  IcM])  revolutionised  the  economic  ])Osition  in  Xewfound- 
land.  It  is  useless  now  discussing  the  motives  which  led  us 
all  to  enter  upon  an  oxpoi'ience  so  new,  so  expensive,  so 
diveru'cnt  from  our  ordinary  litibiif!  an<l  wants,  and  at  the 
same  tinu;  so  irretrieyablc  in  its  results  for  good  or  evil. 
We  weie  beset  at  the  lime  with  connnercinl  embarrassment 
in  tbe  private  fishery  traile  of  the  country,  which  seemed  to 
iiidicat(!-  -and  in  fact  did  indicate-  that  we  had  readied  our 
limitation-;  in  that  direction  it  was  for  us  then  to  decide, 
at  the  parting  of  the  ways,  which  path  we  would  take. 
\\''ould  we  elect  lo  see  <»ur  young  population  leave  us  as 
they  reacheil  nlaturit^',  to  settle  in  more  fa^'ored  lands,  while 
v.e,  the  older  ones,  lived  here  in  the  old  home  in  a  humble 
way,  avoiding  all  unnecessary  expenditur(\  and  fulfilling  our 
natural  manifest  destinv  as  a  lushing  Colony:*  Or,  wouhi 
we  brandi  out  under  th<'  l)anner  (jf  1*K'()(;ue.ss  and  try  this 
new  Avay  into  newer  enter[»rise,  largr-r "fields  of  land  ex]:tlora- 
tion,  and,  ]»ossibly,  the  founding  of  a  grand  new  Colony  on 
agriculturiil  lines,  if  not  also  of  a  Newfoundland  highway 
i)etween  the  two  ufreat  continents  i 

Well,  the  idea  was  good,  and  so  also,  no  doubt;  was  the 
motive.    The  question  is  have  we  reached  a  temporary  halt 

^  Of  course  iliis  does  not  tilsc  in  the  Frencli  Sliore  or  Treaty  Coast. 
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i»l_v  ill  the  ^acal  pilgiiiiini^'e,  or  aro  we  strnmlfd,  so  to  speak,- 
iiiui  liuidod  in  a  iiiistako  .'' 

This  tiiR'Stion  I  must  h'avo  each  icadei'  lo  settle  tor  liiiii- 
soll\  and  !ie('<)rdin<;'  to  tlie  texture  of  his  own  luiiid.  Tht;  two 
views  of  it  max  he  taken  verv  h'';itiniatel\  h\  <lil1ereiit  j)er- 
sons,  and  will  doiihtless  he  so  taken. 

The  adult    male   jiopulatioii,  a(H'<»rdin;4  to   ilu'  census   of 
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hetwi'cn  I.I  and  i.'   \i'ars  ot   ii^c 
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dc(hiet  from  that  nnmlH'r /^.s'//  ])ersoiis  said  to  hc>  en_u;ajj;erl 
in  other  cm|iIovmciits  than  the  tii<1ierics,  and  l<)JS'J,-<  youths 
ix'twi'cn  1  .">  tiiid  -!U  years  old,  wc.  have  .JiS...'.')()  prime  lish- 
ernien  remainiim-  IWit,  as  man\'  vouths  hetweeii  I."  ae.d 
20  years  of  aue  arc  aide  lishermcn.  wc  ma\  assume  that  the 
t:otal  nuiidicr  of  this  cla-s  miw  in  the  Island  ruiic;cs  fi'(tm 
.^/V^^>(>  to  .T^^^^^vMislicrineii.  Aecordin-  to  the  \]v\ .  i'lili.il'- 
To('(jrK,  thcK!  w;ie  ahout  .'fl)J>'i<>  lishermcn  in  Xewfound- 
land  in  the  year  l<s;;t>,  when  the  export  value  of  lishery 
products  was  a  little  uiuh.'.r  a  sum  eipial  to  ':^//,(HX)JJ0(K 
when  tile  total  rc\'enuc  (1.S4.">)  was  •'' hclwceii  :L  j(JJ^O(j  n\n\ 
.€r>0.(iUO,  of  which  ■i-l(J,'i'iii  was  sjiriit  in  makiiej;  and  re- 
}>airiii_i!:  roads"  No  juihlic  dchl,  a,nd  th(>  year's  earniiiu's 
heitiLf  those  ('f  a,  fail'  averauc  Acar.  So  ilial,at  aiiv  lime 
prior  to  18  115,  the  avcra;,;c  ti^hcrman's  fauiily  of  !;\e  carncil 
^50U,  out  of  which  lie  had  t)  p;iy  aI>out.  ;-'.~>  for  (iixcs.  and 
had  IK J  share  of  ])iifilie  d(;hl  .\'(//."  IJi^'  ivei'a'.ic  'isiicrmaij, 
in  /li'i  a'jttir'tlji  ('/  !■•  in-ri  jirc'd"^' ,•.  pvohaidy  i-arus  a  ;  mucli 
per  family  ;;s  he  did  then,  hut  iu'  has  to  j^ay  >^tO  for  annueJ 
tuxes,  ami  has  i>4(K,l  ])ev  capiia  (f  dd.i  hauudii:.:  u\Oi  him.  ■^■■' 

1  c;inii(it  liiid.  thei'cfore.  I'lat  oil)-  -erioiis  coiumcrcial  and 
financial  d.ifticdties  lu-oceed  entirely,  or  in  a.iiy  marked  de- 
gree, from  the.  mueh-talkcd-of  "  I'ailuve  of  the  iishci'es,"  or 
that  it  is  tlie  result  of  cxtiavaL'ant  livinii  and  c\peuditvire 
in  the  outjiorts  of  this  Islaml.  >  am  deliheratcly  of  the, 
opinion,  and  all  the  llu-urcs  relatinji  !o  the  '-iulijccl  hear  me 
ont  in  the  coiKdusion,  that  our  itrcsent  dillicidties  [>rocecd 
alone  from  two  di.stincr  eau.ses  : 

i.  (hw  tixtraordinary  cxiienditurc  in  coiiu«'ctiou  with 
Viiilwavs, 

2.    Our  extravagant  civil  expeiidiLiue  in  ,St,  dohn's. 

*  TIic  ligiircs  in  tliis  paragnqili  ;np[ily  to  tlu'  IMiciiihui  only;  in  ii  I'Vuvious 
liaragrajili  tli*.-  cali'ulatioiis  were  tliose  aiipiied  to  llio  wlioli-  iioimfation  as  as.sumed 
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Tlio  whole  vjliimo  of  testimony  j^'oes  to  sliow  tli.it  there 
liiis  l)eeii  iin  ahiioriiiul  nnd  luoiistrous  urowLh  -  fungus 
growth,  we  inny  eall  it  -of  idh^  and  (eoniparatively)  luxu- 
riou.s  intermediary  classes,  who,  under  the  win^'  of  the  so- 
called  general  government,  farm  the  i)Ut[)i>rts,  so  to  speak, 
for  their  own  advantage,  and  liave  so  enormously  ov(U"- 
weighted  the  ordinary  proihictive  ciipaeiiy  of  this  fishing 
colony  with  the  extraordinary  ('X])en(hture  superimposed 
upon  tiic  ])rodu('ers.  llialthe  outside  naMuheis  of  IJie  hody,. 
whose  soul  and  centre  is  St  .Jolm's,  are  literally  consumed 
by  the  trunk  When  that  j)art  of  tlie  |iopulatit>n  which 
coutriliutes  a  million  and  a-hidf  of  dollars  gets  less  tiian. 
half  a  million's  woi'th  of  government  henefits.  or,  to  jmt  it 
another  way,  when  that  ](ortii)n  of  tae  po})ulation  whieh 
produces  th(^  whole  export  re\enue  of  the  colony,  and  gels 
onlv  ahout  the  same  extent  of  return  as  a  hundred  vciirs 
;i.gc»,  is  rcipiii'cd  to  contrihutt^  ;.C40(),0Q0  of  ''.'//va  taxation,  it 
is  quite  easy  to  sec  that  somtlinu..'  of  otiici'  a  ''  lu'cakdown" 
Mjust  ensu<'. 

There  is  anotliei-  element  in  this  (piestion  of  coiumercial 
and  tinancial  '  hreakdown  '  wliich  reveals  itself  in  eonneetion 
with  a  comjtarison  of  our  annual  inijHirts  and  exports  \ot 
having  other  figures  by  nie,  I  aia  conlined  for  this  }>urpose 
to  the  recorded  imp'irts  and  expf»rts  in  the  XEWroi.'XDLAND 
A'eau  1>0(.)K  for  the  eleven  years,  1877  to  1<S97,  hoili  i)iclu- 
jsive.  The  comhincMl  totals  for  ilicse  eleven  }ears  are  as  fol- 
lows :    - 


Imports 
l'iX]>orts 


)irrert'n 


<.  '< '. 


...  B7i>,01(i,7o2 
...     ()7,2:50,J-57 

...  J5l  1 .(  (  ( ,'.'>  1 4^ 


The  (piestion  naturally  arises  where  did  we  get  the  money 
to  make  this  excessive  import  of  nearly  TV\'i:r;\"i-;  .millions  of 
dollars  in  eleven  years  ?  Of  cour.se  part  of  it  has  been  got 
by  increasing  our  pidilic  debt,  and  part  of  it  tinn/  he  repre- 
Hent(Hl  bv  incorrect  figures,  l)ut  at  all  events  it  indicates  an 
almost  total  a)»sence  of  monev  saved  and  banked  within  the 
Colony.  This  tallies  with  such  other  facts  as  are  known  to 
us,  for,  while  (air  .savings,  as  banked,  for  the  last  oO  or  GO 
years,  did  not  exceed  815  per  head  of  the  population,  these 
savings,  to  the  extent  of  at  least  five  or  six  millions  of  dol- 
lars have  been  spent diave  gone  into  general  circulation,  in 
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the  Hrst  in.stanco,  and  ultimately  luive  been  sent  out  of  tlie 
country-  -to  buy  goods  against  their  owners'  will. 

*  :;:  -.y.  ■■■.■  *  !>:  t  ■'■■  'V- 

\  set  forth  these  faets  and  statements  as  an  humble  but 
eurnest  eontribution  towards  the  solution  of  the  problem 
wliicli  now  confronts  us.  I  have  written  of  it  because  I  find 
that  writing  of  it  best  i)\)ons  u])  an  intricate  subject  to  the 
mind,  and  I  ])ublis]i  the  ivsidt  of  my  researches  in  pamphlet 
form  because  party  lines  are  so  tiglitly  drawn  here  just  no^y 
that  I  nm  precluded  from  jiublisliing  them  in  any  of  the 
ordinary  newspapers  of  the  country  without  seeming  to  tinc- 
ture the  yublication  witli  political  bias.  I  liavc  specially 
referred  to  the  year  18S2  and  the  introduction  of  the  rail- 
way project  not  because  I  l»elieve  the  ado])tion  of  that  new 
departure  was  the  cause  of  our  commercial  disasters,  which 
it  was  not,  On  the  contrary  tlic  railway  policy  was  adopted, 
r  believe,  as  a  sincere  attempt  to  provide  a  solution  of  the 
verv  same  problem  that  met  us  in  1882,  Tliat  it  has  not 
unfortunately  proved  a  remedy  for  the  disease  is  now,  after 
ten  years'  ex])erieiice,  l)ut  too  appaient,  and  the  worst  of  the 
matter  is  that,  by  the  adoption  of  railway  expenditure,,  we 
have  cut  off  from  ourselves  those  means  of  retrieval  that 
lay  o])en  to  us  twelve  years  ago.  It  is  impossible  to  believe 
that  this  possibility  Wiis  not  foreseen;  l)ut  whether  or  not, 
the  fact  remains  that  our  ])roblem  has  come  liack  to  us  as 
unsolved  as  it  was  in  1882. 

It  is  now  proposed  to  call  in  a  professional  expert  in 
"political  economy'  t(»  diagnose  tiie  case  and  tell  us  wherein 
our  evils  lie.  Such  an  investigator,  if  he  be  a  (pialilied  one, 
will  discover  J uv;t  such  facts  as  are  herein  set  forth,  and  the 
conclusions  he  arrives  at  will  b(>  founded  on  these  facts. 
He  will  sec  the  dillllcultios  that  confronted  us  in  1882,  when 
the  two  roads  lay  open  l)efore  us  to  ^v]lich  1  haxo  already 
referred — the  road  of  trying  to  run  out  of  tlie  fog,  after  the 
manner  of  fast  Atlantic  "liners,"  by  accelerating  the  rate  of 
speed :  of  trying  to  proxide  for  want  of  capacity  to  meet 
expenditures  by  increasfng  them,  and  of  endeavoring  to  pay 
old  del»ts  with  new  ones.  This  alternative  had  niucli  to  re- 
connnend  it  on  the  surface,  as  it  substituted  stimulation  for 
stagnation,  life  for  death,  progress  for  poverty,  it  would 
keep  the  country  in  active  existence  on  the  old  lines  for 
some  years  longer  at  all  events,  and  it  has  done  so.  Rut 
the  end  has  come  at  last,  and  now  what  next  ? 
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There  are  three  iiltermitives  open  to  us,  and  by  lujiny 
people  they  are  regarded  as  a  choice  of  evils:  (1)  To  remain 
as  we  are;  (2)  To  become  a  Crown  CoIduv  ;  (3)  To  enter 
Confederation. 

As  to  the  first  of  these  alternatives,  it  involves  the  aban- 
donment of  further  railway  expenditure  for  the  {neseiit,  the 
reduction  of  our  civil  expenditure  to  a  point  below  the 
million  dollar  notch,  and  the  imposition  of  as  high  a  degre*' 
of  taxation  as  our  attenuated  population  an«l  resources  will 
hear, — the  object  being  to  lay  by  regularly,  under  strict 
supervision,  at  least  one-third  of  our  annual  income,  to  form 
u  sinking  fund  for  the  redemption  of  our  ])a8t  liabilities. 
This  in  time  may  get  us  back  to  something  like  the  condi- 
tion of  sound  public  finance  we  occupied  twelve  years  ago. 

As  to  the  .second  alternative,  it  is  not  probable  that  Great 
Britain  will  encumber  herself  with  the  management  of  this 
as  an  isolated  Colony,  and,  therefore,  the  middle  course  sug- 
gested is  simply  an  euphemism  for  one  or  other  of  the  other 
alternatives,  or  probably  for  both. 

As  to  the  third,  if  the  Canadian  Governnient,  with  the 
assistance  of  the  imperial  proprietors  of  this  Colony,  can 
persuade  Canadian  taxpayers  to  assunie  Newfoundland,  plus* 
half  her  present  population,  and  twenty  million  dollars  of 
debt,  she  will  have  the  future  privilege  of  solving  the  pro 
blems  that  now  afflict  us,  without  being  hampered  by  the 
restrictions  that  the /a?ic2e^  demands  of  universal  suflfrage 
and  democratic  necessities  impose  upon  our  own  legislators- 
Even  then  the  conditions  imposed  upon  us  by  ourselves 
under  the  first  alternative,  i.  e.,  the  economic  retrenchment 
involved,  will  be  the  only  beneficial  results  of  that  change, 
whilst  the  '  otherwise  "  results  will  be  such  Jis  the  Israelites 
of  old  fled  from  and  the  Egyptians  enjoyed.  People  do  not 
rule  slaves  for  nothing,  politically  or  any  other  way ;  and 
the  larger  door  opened  to  the  ambition  of  the  few  may  mean 
the  permanent  isolation  and  abandonment  of  this  Colony  to 
the  condition  of  a  primitive  fishing  station,  occupied  at  the 
beginning  of  this  century.  It  would  be  strange,  indeed,  if 
the  rounded  Victorian  cycle  that  has  brought  so  much  ex- 
pansion to  larger  states  and  all  civilization  should  wind  us 
up  like  the  sculptured  snakes  of  mythological  Egypt- 
with  our  tail  in  our  mouth,  our  mouth  in  the  dust,  and  the 
ring  of  a  surrendered  political  independence  around  all. 
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Population  of  Newlouudlaud  at  (Jiflerent  periods  from. 

1823  to  1891. 


ifi. 


,  1 821} 
18-28 
18:J»i 
1845 
1857 
IStiSt 
1S7  4 
1884 
ISltl 


•  »p. 


52,157 

58,(»88 
75,094 
!>8,703 
124,288 
14«,5:^rt 
1«1,43») 
197,335 
202,040 


Number  of  Foreign  Vessels  arrived  at  Newfoundland  at 
different  periods  from  1822  to  1842. 

(FiioM   I'lm.ii'  Tocquk's   "Wandeiung  Tiiouoiits.") 
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1822 
1823 
1826 
1827 
1829 
1830 
1331 
1832 
1834 
1836 
18:59 
1840 
1841 
1842 


Vessfls. 

749 

753 

851 

786 

791 

828 

877 

892 

848 

800 

861 
1,005 

964 
1,043 


Tons. 

81,022 

...       '84,478 

93,41 16 

90,380 

91,030 

94,42  5 

96,569 

...       95,242 

...      108,548 

98,830 

91,661 

...      112,181 

...      114,200 

...     118,679 


Number  of  Seals  taken  in  Newfoundland  at  different  period^ 

from  1814  to  1842. 

(FuoM  p.  TocQrK'.s  «' Wandriuno  Thpuouts;") 


1814       

156,000 

1815       ...... 

141,370 

1820       

221,33.4 

825       

......      221,510 

1830       

300,681 

1831       

559,342 

1832       

442,003 

1833       

3^,689 

18.34       ...... 

360,155 

1835       

557,490 

1836       

«84,321 

1838       

37.5,361 

il839       

631,385 

1840      ...... 

412,641 

1841      

'. 417,115 

1842      

344,683 

i  J  J 
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l^ewfoundland  Trade,  dkc,  at  begrinning  of  Century. 
(Fkom  PHii.ii' Tocque's  •  \Vandeuin(5  Thoughts,' ruRMsiiEi)  in  1h4«.> 


at 


• 

'        1  til  ports.         ■• 

'    •*    ■'"   Kxpoits. 

1822  .. 

€8rt7,7r.2  stp. 

£729,1 98  stg. 

182fi  .. 

512,443 

752,305 

1827  .. 

889,'J(n 

764,586 

1830  .. 

7(i8,410 

685,680 

1831  .. 

829,353 

803,532 

1834  .. 

fil 8,757 

826,659 

1836  .. 

579,799 

808,066 

1838  .. 

*  (;oi>,oiio 

788,629 

1839  .. 

710,558 

901,385 

1840  .. 

784, ('45 

983,961 

1841  .. 

800,423 

952,555 

1842  .. 

694,337 

844,375 

12  years 

€8,655,144 

;fi9,840,931 

Average  imjjorts 

each  year     

il721,262  8tg 

Equal  to 

•  •••              • 

$3,462,056 

Average  exports  each  year      

Kquaf to  

Yearly  excess  of  exports  equal  to 


;£820,078  stg. 
$3,936,372 

$174,316 


*  This  year  the  value  of  imports  not  being  given  by  Mr.  Toeque,  I  hav« 
ejftiifi^te^l  thesaine. 
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Newfoundland  Exports  for  eleven  years  from  1879  to  1889, 

inclusive. 


(FiioM  THE  Newfoundland  Yeah  Book.) 

Value. 


1879 
1880 
1881 
1882 
;iS83 
1884 
'l8f<5 
1886 
1887 
1888 
1889 


,»5,91 8,924 
5,63.5,797 
7,818,880 
7,001,222 
7,058,738 
6,567,135 
4,726,608 
4,862,051 
5,176,730 
6,582,013 
6, 122,. ^3  5 


The  value  of  exports  in  1877  was       6,841,582 

Tl>e  value  of  exports  iu  1878  was       5,630,801 

The  average  of  tjiese  thirteen  years  is  between  six  and  sev§n  millions. 

aa-  ^^  1835  *'*®  expMiditure  in  connection  with  the  building  of  the 
railway  had  ceased.  The  three  previous  years,  it  will  be  perceived, 
during  which  the  railway  was  being  built,  were  good  years.  So  was  the 
ye«r  1881,  immediately  preceding  the  railway  era. 

TKe  population  in  these  years  ranged  from  150,000  to  180^000  people. 


!  ' 
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Public  Debt  of  Newfoundland  for  thirteen  years,  from 

1877  to  1889. 

(FiioM  THE  Nkwfuuni)I.ani»  Ykah  Hook.) 


1877          

fi,:{2(i,flr*'j 

1878           

l,347,fl»2 

187U          

l,46l,2yo 

1880           ....... 

],4r»(i,yu(» 

1881            

. ...               l,3r.<i,5i)8 

1882          

1,41)8,77/ 

188:<           

],:.41»,3  3 

18S4           

2,14y,l'.3 

1885          

2,14H,5  7 

1886          

....               2,'iJ88,3.n 

1887          

. ...               S.OO.'i.OlO 

1888          

8,3:l5,f.U» 

188J»          

4,133,2(2 

111  1884  and  1885  the  railway  debt  began  to  accrue,  and  in  1885  iiiid 
1H8«  the  exports  fell  from  an  average  of  $7,000,000  in  the  four  |)receding 
yrears  to  an  average  of  less  tlinn  95,UOU,U0O  in  1885,  1886  and  1887. 

The  population  in  these  years  ranged  from  15u,U0o  to  180,000  peo|)lH. 


!* 


Value  of  Exports  and  Public  Debt  from  1890  to  1894,  both 

inclusive. 

(From  the  Newfoundi.anh  Yeah  Book.) 

Value  of  ExportM. 


1890          

$6,09 ',tij(j 

1891          

7,437,158 

•1892          

5,651,116 

1893          

6,280,912 

184.4           

u  It  yet  obtainahlf 

Public  Debt. 

1890          

$4,138,627 

1891           

5,223,363 

•1892          

7,009,74 > 

1893           

9,091,396 

1S94           

11,124,877 

*  Year  of  tlie  last  extensive  tire  in  St.  John's. 
Population,  according  to  Census  of  1891,  whole  Island,  except  Labrador 

100,775 


Males 

B'emales 

Labrador 


97,159 
4,106 

202,040  people. 


Total  

Of  these  79,920  under  15  years  cf  age. 

Average  Imports  for  a  series  of  years  will  be  found  on  page  15. 


